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***Check prior Agreements in the area for the current rates being charged for the area.

If no prior Agreements, use the current rates for your company and / or the sample rates outlined below.

1990 CAPL OPERATING PROCEDURE

OPERATOR:  





Clause 311 - Insurance:
  
         Alternate A-For Joint Account

Alternate B-Self-Insured
Clause 604 - Marketing Fee:   
         Alternate A (2.5% of sale price of prod)    Alternate B (Specified Fee)

If Alternate “B’:  (a) Petroleum         % or $      /m3                   (b) Natural Gas         % or $      /m3  


   (c) Natural Gas Liquids          % or $      /m3   (d) Sulphur         % or $      t

Clause 903 - Casing Point Election:             Alternate A (Penalty)  Alternate B (Forfeiture of WI in zone completed)
Clause 1004 - Operator for Independent Operations:  Deleted and replaced with CAPL 1981 corresponding clause as follows:
Notwithstanding anything to the contrary contained in this Operating Procedure, if the Operator is a participating party, it shall carry out the operation for the account of the participating parties; provided, if the Operator is not a participating party, the participating parties shall, as and among themselves and in accordance with the provisions of Clause 206, mutatis mutandis, appoint an Operator for the operation.  If the operation is commenced prior to the time the Operator becomes a participating party (and it is specifically understood that nothing in this Clause shall restrict or prohibit the proposing party from actually commencing operations as provided in Clause 1003), the Operator, upon becoming a participating party, shall have the right to take over and carry out the operation for the participating parties.

Clause 1007 - Penalty for Independent Operations:  Development wells            %
Exploratory Wells            %     
Clause 1010 - Title Preserving Well:             days
Clause 2202 – Addresses for Notices:
COMPANY ONE


COMPANY TWO


COMPANY THREE

Address

Calgary, Alberta   T2P ___

Attention:  Land Manager

Clause 2401 - Dispositions of Interests:               Alternate A (with consent)
Alternate B (right of first refusal)
Clause 2404:  Recognition Upon Assignment – Deleted and Replaced with the CAPL 1993 Assignment Procedure

PASC 1996 ACCOUNTING PROCEDURE
Clause 105 - Operating Fund: proportionate share of      
     %

Clause 110 - Approvals: Clause           in the Agreement - or - Approval from          or more owners, etc. totalling         %; 

Vote within 15 business days from receipt or be deemed to have voted affirmative.

Clause 112 - Expenditure Limitations without owner approval: 

(a) single capital expenditures not in excess of 
$ 


(c) full settlement of damage claim not in excess of 
$ 


Clause 202(b) - Employee Benefits:           
%

Clause 213 - Camp and Housing: 

 (shall / shall not) be chargeable

Clause 216 - Warehouse Handling:      
       
% of the costs of such Material
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Clause 221 - Allocation Options:                                   (Applicable or Not Applicable)


Clause
   Cost




Options for Charging Joint Account









Fixed $/Month




Other

Subject to 302(e)
Not Subject to 302(e)
% of Direct Cost
Well/m3
204
Automotive












207(c)
Prod Office












212
Communications












213(a)
Camp













 
214
Measurement & Controls











Clause 302 - Overhead Rates:

(a)  For each Exploration Project:                    % of Cost and/or
(b) For each Drilling Well  

 % of Cost and/or
      (1)  
      
% of first  $   
       
  

      (1)          
% of first  $           
 

      (2)  
    
% of next $  
      
 

      (2)           
% of next $          

      (3)           
% of cost exceeding (1) and (2)

      
      (3)          
% of cost exceeding (1) and (2)

(c)  For each Initial Construction Project          % of Cost and/or    
(d) For Subsequent Construction Project      % of Cost and/or
      (1)           
% of first  $          
 

      
     
     (1)           
% of first  $          
  

      (2)           
% of next $           


    
     (2)           
% of next $           

      (3)          
% of cost exceeding (1) and (2)

     
     (3)          
% of cost exceeding (1) and (2)

(e)  For Operations and Maintenance:





      (1)            
% of the cost, and/or





      (2) $          
 per producing well per month



 (3) $       
 flat rate


Rates in Sub-clauses 302(e)(2) & 302(e)(3)          

  (shall / shall not) 
be adjusted as of the first day of July each year  following the year in which the Agreement became effective.
Clause 406 - Pricing of Joint Material Purchases, Transfers, and Dispositions $           
    for requiring approval.

Clause 501 - Inventories: every five (5) years or as otherwise approved by the Owners.

