
Independent Operation Notice Template

DELIVERED BY COURIER

Date

	Receiving Party Company Name

Street Address

City, Province

Postal Code

Attention: Land Manager 


	Receiving Party Company Name 

Street Address

City, Province

Postal Code

Attention: Land Manager




RE: 
Independent Operation Notice dated _______ (the “Notice”)

Well Name, Operation Type


Agreement Description and Date (the “Agreement”)


_____________ Area, ________Province


Company Name File #: ___________

_____________________________________________________________________________

Pursuant to Article X or 10.00, as applicable, of the ____ (insert applicable year) CAPL Operating Procedure attached to the Agreement (the “Operating Procedure”), __________ (insert full company name of proposing party) hereby serves notice of its intention to conduct the following operation (the “Proposed Operation”):

	1.
	Nature of Operation:
	· For a new drill, with possible modifications for a deepening or re-entry operation use:
To drill a well to evaluate all joint formations for potential petroleum substances in the joint lands down to and including the base of ___ formation or to an estimated total depth of approximately ___ metres.



	
	
	· For a completion operation use:  

To complete a well to evaluate the ____ formation for potential petroleum substances.

 

	
	
	· For an equip and tie-in operation use:  

To equip the ____ Well Name and Operation Description


	
	
	· For a production facility operation use: 

To construct _____ as a production facility.



	2.
	Location: 

	

	3.
	Anticipated Commencement:


	

	4.
	Estimated Duration:


	__ days


	5.
	Estimated Cost:


	· $______ drill and abandon cost.

· $______ drill and case cost, subject to Article IX or 9.00, as applicable, of the Operating Procedure. 
· $______ drill, case and complete cost, subject to Article IX or 9.00, as applicable, of the Operating Procedure. 

· $______ completion cost.

· $______ equip cost.

· $______ production facility cost.



	6.
	Attached AFE #:


	

	7.
	Well Classification, if applicable:


	· Development Well
· Exploratory Well

· Title Preserving Well
· Subsequent Title Preserving Well



	8.
	Penalty for Non-Participation:


	· For the drilling of a new well or for the drilling and completion of a new well:  

Cost recovery out of production of ____% of the drilling costs and completion costs of the Proposed Operation and the recovery of other associated well costs in accordance with Clause 1007 of the Operating Procedure. 

· For the completion of an existing well: 
Cost recovery out of production of ____% of the completion costs of the Proposed Operation and the recovery of other associated well costs in accordance with Clauses 1007 and 1008 of the Operating Procedure. 

· For other drilling (i.e. deepening, whipstocking or side tracking) and completion (i.e. re-completion or reworking) operations on an existing well: 
Cost recovery out of production of ____% of the incremental drilling and completion costs of the Proposed Operation and the recovery of other associated well costs in accordance with Clauses 1007 and 1008 of the Operating Procedure. 

· For the equipping of a completed well: 

For use in the 1990 and 2007 CAPL Operating Procedures:

Cost recovery out of production of associated costs in accordance with Clauses 1007 and 1008 of the Operating Procedure including ___% of the equipping costs. 

· For the installation of a production facility contemplated under the 1990 or 2007 CAPL Operating Procedures: 

Cost recovery out of production of 200% of the costs of the Proposed Operation and the recovery of other associated costs of the production facility in accordance with Clause ___ (1021 if 1990 CAPL or 10.13 if 2007 CAPL) of the Operating Procedure. 

· For the expansion of a production facility contemplated under the 1990 or 2007 CAPL Operating Procedures: 

Cost recovery out of production of _____% (200% in 1990 CAPL and 150% in 2007 CAPL) of the costs of the expansion of the production facility and the recovery of other associated costs in accordance with Clauses ___ (1021 and 1022 if 1990 CAPL or 10.13 and 10.14 if 2007 CAPL) of the Operating Procedure. 



	9.
	Response Period
	Subject to any deferral right granted by Clause 1002 of the Operating Procedure, the response period for the Notice is  ___.

· 30 days (typical response period)

· 15 days (Crown sale exception)

· 48 hours (rig on site exception)
· 7 Business Days (rig on site for Subclause 10.06C of the 2007 CAPL Operating Procedure – import of outside well for operations exclusively in the joint lands.)



· We, the proposing party, are prepared to assume our proportionate share of all available participating interests in the Proposed Operation.

· We, the proposing party, are prepared to participate in the Proposed Operation for our proportionate share of all available participating interests in the Proposed Operation up to a total participating interest of ___%.

· We, the proposing party, are prepared to participate in the Proposed Operation only to the extent of our __ % working interest.

For a Notice pertaining to the installation of a production facility:
In addition to the options of participation or penalty provided in the Proposed Operation, you have a third election whereby you may elect to take in kind your share of production prior to the production facility inlet. If you fail to take in kind after electing to do so (i.e., flow split your share of production to an alternate facility) and we handle your product using the facility, you will be charged a usage fee in accordance with Clause 1404.

Given the logistics of taking your share of production in kind prior to the production facility inlet, we are prepared to offer you an additional option which is to elect to pay a fee to utilize the production facility proposed in this Proposed Operation in lieu of the elections prescribed by the Operating Procedure.  The production facility fee we propose for non-participating parties will be comprised of an estimated capital fee of $____/e3m3, that will be adjusted to actual costs upon closure of the AFE and which is subject to change based on future capital additions or removal of equipment, plus a variable operating fee based on throughput, such fee having been calculated using the PJVA JP-05 formula.

Pursuant to this Notice, each receiving party has the right to elect within the response period prescribed above, to participate in the Proposed Operation. If you do not respond within the aforementioned timeframe or respond negatively, the consequences of non-participation described herein will apply to your interests, subject in all respects to the terms of the Operating Procedure.  

Please respond to this Notice by indicating your election below and signing and returning one copy of this Notice letter to the attention of the undersigned by mail or courier.  If you are responding affirmatively to this Notice, please also sign and return one copy of the enclosed AFE and a copy of your well information requirement sheet.  Notwithstanding an affirmative election to participate in the Proposed Operation, your participation is subject to your election rights under Article IX or 9.00, as applicable, of the Operating Procedure. 

We accept that a response to this Notice delivered to our address for service under the Agreement or to the attention of the undersigned satisfies the notice requirements of the Agreement for the purpose of this Notice.

In the event that one or more of the receiving parties elects not to participate in the Proposed Operation, the proposing party will advise all the receiving parties of the revised participating interests.  A revised AFE may be circulated to the participating parties for informational purposes.

Inquiries regarding this Notice should be directed to (Name of proposing party Contact and Title) at (403) ____.

Yours truly,

Proposing Party Company Name

Name of Contact

Title

	Receiving Party Company Name:________________________________


	Participation Election: 

(Select only one of the Participation options if participating in the Proposed Operation)



	__
	Elects to participate in the Proposed Operation only to the extent of its current working interest of ___%. 



	__
	Elects to participate in the Proposed Operation and to pick up its proportionate share of all available interest.



	__
	For 1990 and 2007 CAPL Operating Procedures only: 

Elects to participate in the Proposed Operation to the extent of its current working interest and to pick up its proportionate share of available interest up to a maximum total participating interest of ____%.   



	Operator Election: For 1974, 1981 and 2007 CAPL Operating Procedures only:

In addition to our election to participate in the Proposed Operation above, we: 



	__
	Elect to takeover as Operator of the Proposed Operation.


	

	__
	Waive our right to become Operator of the Proposed Operation.


	

	Non–Participation Election:

(Select only one of the Non-Participation options if not participating in the Proposed Operation) 


	__
	Elects not to participate in the Proposed Operation, subject to the consequences for non-participation prescribed by the Agreement, as identified herein.



	__
	For the construction or installation of a production facility under the 1990 and 2007 CAPL Operating Procedures and equipping under the 2007 CAPL Operating Procedure, add the following election:
Elects not to participate in the Proposed Operation, but to take in kind our share of petroleum substances that would otherwise utilize the production facility/equipping.

	__
	For construction or installation of a production facility under the 2007 CAPL Operating Procedure add the following election and under the 1990 CAPL Operating Procedure this election would be optional:

Elects not to participate in the Proposed Operation, but to pay the Facility Fee comprised of a capital fee of $____/e3m3, that will be adjusted to actual costs upon closure of the AFE and which is subject to change based on future capital additions or removal of equipment, plus a variable operating fee based on throughput as set out herein to utilize the production facility.




	
	Per:_____________________________________ 

Print Name:_______________________________

Title:____________________________________

Date: ___________________________________


cc: Company Name, Attention: Add name of receiving party landman







August 8, 2007


2.




August 8, 2007


